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INTRODUCTION BY THE DEPOSIT PROTECTION FUND COUNCIL CHAIRMAN 
 
 

 Ladies and gentlemen, 
 

      Deposit protection systems are closely 
watched by domestic financial, government 
and supervisory institutions, as well as 
international authorities. This applies in 
particular to economies of countries, 
which soon will become new members 
of the European Union.                     
      Main purpose of the harmonisation of 
rules and procedures, which are being or will 
be applied in the near future within the deposit 
protection system is the protection of the de-
positor and at the same time strengthening 
of the trust of the general public (and soon 
also other entities � depositors) in the baking 
sector. I believe that also last year the Deposit 
Protection Fund has contributed to this 
objective.  
 
      With respect to the depositors 
the Deposit Protection Fund was functioning 
without any problems and performed 
compensation payments tasks. Assuming no 
changes will take place the inaccessible 
deposits compensation payment process 
could be completed early 2005 (in three of the 
banks the process was already completed 
with exception of possible court ruling, in one 
bank it is about to be completed). Since 2003 
the Deposit Protection Fund is operating the 
compensation payments system for 
inaccessible deposits protected by law. 
 
      As a result of previous history 
the Deposit Protection Fund is and, probably 
until the end of 2005, will remain in a debt 
position (loan from the National Bank 
of Slovakia). Therefore last year the con-
tributions from banks and foreign bank 
branches were at the maximum 
of the contribution scale. Debt position has 
pre-determined a significant effort by the Fund 
staff and bodies focussing on pursuing 
creditor rights within the bankruptcy 
proceedings. The Fund was applying all legal 
instruments to satisfy these entitlements. 
It has also played an active role in the area 
of relevant bankruptcy legislation, formulated 
suitable personnel issues, reacted without 
undue delays in open cases, utilised external 

legal assistance, co-operated very actively 
with respective ministries and other bodies. 
However, due mainly to external environment 
results of these efforts currently do not 
correspond to the expended energy and effort. 
It is necessary to continue in thorough and 
unremitting pursuit of the Deposit Protection 
Fund interests of the in bankruptcy cases.  
 
      During the past year the Fund bodies 
have pursued with greater emphasis 
principles of effective and transparent 
operation of the Deposit Protection Fund itself. 
The Fund increased the degree of information 
sharing towards the financial sector, as well 
as the public. It became a member of Inter-
national association of deposit insurers.  
 Special attention needs to be given to 
the amended Deposit Protection Act from 
2003, which created among others also 
a legal frame for acquiring government 
guarantees and funding from the state budget.  
 
 
Dear ladies and gentlemen,  
 
      It is for me an honour and pleasant 
duty to thank all members of the Deposit 
Protection Fund Council, the Supervisory 
Board, Presidium and all other employees 
of the Fund for their effort for the benefit 
of the Deposit Protection Fund, therefore 
enhanced the trust of general public, 
institutions and overall trust of the society 
in the banking system.   
 
     I would also like to thank for proper co-
operation and professional approach 
to representative from the Ministry of Finance 
of the Slovak Republic, the National Bank 
of Slovakia, banks and foreign bank branches 
and many other institutions the Fund worked 
with during the past year and endeavoured 
for a stable and trustworthy deposit [protection 
system in Slovakia.  

                 
Ing. �tefan Králik 

Deposit Protection Fund  
Council Chairman                   
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MANAGEMENT REPORT 
 

 
During the course of the year the Deposit 

Protection Fund worked on preparation of le-
gislative environment to ensure the compa-
tibility of the deposit protection system with 
principles of the EU legislation. Upon entry 
of Slovakia into EU the current legislative 
provisions of the Deposit Protection Act will 
come into effect, in particular the expansion 
of the protected deposits scope by certain 
legal entities, stipulated in legislation and 
guaranteed compensation for inaccessible 
bank deposits up to 20,000 Euro in the event 
that the bank should be experiencing liquidity 
problems. Goals of this whole legislative 
harmonisation process but also the operation 
of the deposit protection system is 
the strengthening of the banking system 
trustworthiness and support of financial 
stability.   

In 2003 we have also completed a 3-year 
period for compensation payments to clients 
of three insolvent banks, i.e., AG Banka, a.s., 
Slovenská kreditná banka, a.s. and  Dopravná 
banka, a.s., which have filed for bankruptcy.  

 
Deposit Protection Fund has pursued its 

creditor rights in bankruptcy proceedings 
against all debtors in relation to claims, 
to which it was entitled in lieu of the legal duty 
to make compensation payments for inacces-
sible deposits. The Fund has explored all legal 
avenues, in particular the Bankruptcy Act and 
Civil Code. The aim of all steps, which were 
undertaken was to achieve more efficient 
bankruptcy proceeding of the banks and 
to ensure the maximum return from the bank-
ruptcy assets.  
 

During the course of individual bankruptcy 
proceedings the assets liquidation of Doprav-
ná banka, a.s.  was completed and registered 
creditor claims will be settled according 
to the resolution passed by the judge. During 
the preliminary hearing of the Devin banka, 
a.s. in the middle of October the Deposit 
Protection Fund claim was accepted in full 
and asset liquidation commenced. The of Slo-
venská kreditná banka, a.s., has been from 
the beginning of the bankruptcy proceedings 
constantly aggravated by the use of various 
obstructing instruments. Therefore the Deposit 

Protection Fund has requested from 
the appropriate criminal authorities in order 
to ensure corrective action and to draw 
consequences from the development 
in the bankruptcy case of this bank due 
the damages to creditor rights.      
 

Revenues of the Deposit Protection Fund 
from the annual contribution of the banks and 
foreign bank branches were fully utilised 
on the repayment of loan from the National 
Bank of Slovakia. The balance as at the end 
of the year represented 10.3 bln Sk. Debt 
arranged to make the compensation 
payments to clients of the insolvent banks will 
be settled towards the end of 2005 from 
annual contributions and revenues generated 
from bankruptcy assets sales of insolvent 
banks.  
 

Application of European Union rules 
in Slovakia requires close co-operation 
between individual deposit protection 
systems. Deposit Protection Fund has 
extensive experience with compensation 
payments process and pursuing creditor rights 
in bankruptcy proceedings. Guarantee 
of a stable deposit protection system is a pre-
requisite for safe functioning of a banking 
system and covering the related risks.   
 
 
 

BANKING SECTOR DEPOSITS 
 
Deposit increase in 2003 across the whole 

banking system represented an amount 
of 25 bln Sk, which is approximately 1/3 of all 
increases recorded during the last 3 years. As 
at the end of 2003 the banks were managing 
796.4 bln Sk of deposits. The structure of de-
posits in the banks has changed, as well as 
the different dynamics of private and 
corporate deposits. Whilst the private deposits 
are stagnant and recording real decline, 
the business sector has increasingly higher 
deposit balances, which is a recovery sign 
of financial flows in the economy. Level 
of protected deposits in 2003 was stagnant, 
growing during the year only by 5.4 bln Sk 
reaching 406 bln Sk. Slower deposit growth 
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on the banking market was due mainly 
to the lower interest rates on deposits, 
including term and current deposits, 
with the rate gap between these two closing. 
As of 31.12.2003 approximately 52% of the to-

tal deposits in the banking sector were 
protected.  

 
 
 

 
 
 
 

BANKING SECTOR DEPOSITS COMPARISON 1996 � 2003 
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*) Pursuant to Act no. 492/2001 Col. As from 1.12.2001 coverage of private deposits is extended to cover also deposits 
belonging to self-employed people and non-profit legal entities  
 

 
 

DEPOSIT PROTECTION FUND 
CONTRIBUTIONS 

 
Fund income in 2003 consisted mainly 

of annual contributions made by the banks, 
foreign bank branches and building societies, 
operating on the banking market.  

 
In 2003 the banks, foreign bank branches 

and building societies contributed to the Fund 
in quarterly instalments a total 
of 2.972 bln Sk. There was also no entry fee 
paid and at the same time there was no 
extraordinary contribution levied.  
 

During years 1996 - 2003 banks paid 
to the Fund statutory contributions, including 
annual, extraordinary and initial contributions 

totalling 9.95 bln Sk. The following graph is 
showing the quarterly contributions and total 
annual contribution levels.  
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QUARTERLY CONTRIBUTIONS DURING 1996 - 2003 
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Funds received in 2003 in the form 

of contribution from the banks and foreign 
bank branches were fully applied to the 
medium-term loan from NBS, reducing the 
principal amount by 2.79 bln Sk and interest 
was reduced by an amount of 183 mln Sk. 
Debt position of the Fund as of 31.12.2003 
hence represented a total liability 10.3 bln Sk, 
which will be settled in 2005 through 
repayments from annual contribution and 
above all proceeds from the asset sales 
of bankrupt banks.  

 
 

FINANCIAL INVESTMENTS AND 
MANAGEMENT OF THE DEPOSIT 

PROTECTION FUND 
 

During the course of the year the Fund 
used part of its funds to purchase securities 
with maturity terms less than one year. 
Interest revenues from securities investments 
were 17,9 mln Sk. As of the end of the year 
the fund held in its portfolio 2,658 

Government Treasury Bills at a purchase 
price of 308.9 mln Sk. 

 
Overall Fund expenses as of 31.12.2003 

comprised of a loan totalling 8.161 bln Sk; 
the biggest expense item was provisions for 
receivables from banks in bankruptcy totalling 
4.99 bln Sk. Revenues for the year were 
5.968 bln Sk. 
 

In 2003 the Fund reported a loss 
of 2.193 bln Sk.   
 
 

COMPENSATION PAYMENTS FOR 
INACCESSIBLE DEPOSITS 

 
In 2003 the Deposit Protection Fund 

completed the compensation payout for 
inaccessible deposits to clients of three banks 
- AG Banka, a.s., Slovenská kreditná banka, 
a.s. a Dopravná banka, a.s. 
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Expenses for Revenues for

2 003 2 002 2 003 2 002

a b c 1 2 3 4
1. Interest and similar revenues, of which 1 x x 24 628 23 268

Securities operations 2 x x 20 289 17 629
2. Interest and similar expenses, of which 3 178 074 216 978 x x

Securities interest expenses 4 1 565 150 x x
3. Revenues from shares and shareholdings 5 x x 0 0
3. a) Securities and holdings in companies with major interest 6 x x 0 0
3. b) Securities and holdings in companies with significant interest 7 x x 0 0
3. c) Shares and other holdings 8 x x 0 0
4. Fees and commissions 9 x x 0 0
5. Fees and commissions expenses 10 8 22 x x
6. Net profit/loss from financial operations 11 0 0 x x
7. Other financial revenues 12 x x 0 0
8. Other financial expenses 13 0 0 x x
9. Other operating revenues 14 x x 2 971 704 2 762 799
10. General operating expenses 15 11 210 11 486 x x
10. a) Personnel expenses 16 6 339 5 017 x x
10. aa) Wages 17 5 068 4 044 x x
10. ab) Social and health insurance  18 1 271 973 x x
10. b) Other general operating expenses 19 4 871 6 469 x x
11. Other operating expenses 20 90 508 x x
12. Tangible and intangible assets reserves and provisions release 21 x x 0 0
12. a) Tangible assets reserves utilisation 22 x x 0 0
12. b) Tangible assets provisions utilisation 23 x x 0 0
12. c) Intangible assets provisions utilisation 24 x x 0 0
13. Tangible and intangible assets depreciations, reserves and provisions allocation 25 5 364 5 138 x x
13. a) Tangible assets depreciation 26 3 190 2 985 x x
13. b) Tangible assets reserves 27 0 0 x x
13. c) Tangible assets provisions 28 0 0 x x
13. d) Intangible assets depreciation 29 2 174 2 153 x x
13. e) Intagible assets provisions 30 0 0 x x

14. Utilisation of reserves and provisions for receivables and guarantees, revenues from ceded 
receivables and revenues from written-off receivables 31 x x 0 0

14. a) Release of reserves for receivables and guarantees 32 x x 0 0
14. b) Release of provisions for receivables and receivables from guarantees 33 x x 0 0
14. c) Revenues from ceded receivables and written-off receivables 34 x x 0 0

15. Depreciation, reserves and provisions additions to receivibles and guarantee receivables 35 4 993 790 0 x x

15. a) Aallocation of provisions for receivbales and receivables from guarantees 36 4 993 790 0 x x
15. b) reserves for receivbales and receivables from guarantees 37 0 0 x x

15. c) Writing-off receivables and receivables from payments for guarantees, losses from ceded 
receivables 

38 0 0 x x

16. Application of provisions for share securities and holdings in trading companies with major 
interest and share securities and holdings in trading companies with significant interest 39 x x 0 0

17. Allocation of provisions for share securities and holdings in trading companies with major interest 
and share securities and holdings in trading companies with significant interest 40 0 0 x x

18. Application of other reserves 41 x x 2 971 659 2 762 533
19. Allocation of other reserves 42 2 972 533 2 762 596 x x
20. Application of other provisions 43 x x 0 0
21. Allocation of other provisions 44 0 0 x x
22. Profit/loss from current operations before tax 45 -2 193 078 2 551 872 x x
23. Extraordinary revenues 46 x x 0 0
24. Extraordinary expenses 47 0 0 x x
25. Extraordinary operating profit/loss before tax 48 0 0 x x
26. Income tax 49 0 0 x x
27. Profit/loss participation in subsidiaries and affiliate companies 50 x x 0 0
28. Profit/loss from current period after tax 51 -2 193 078 2 551 872 x x

Ref. Expense (revenue) item Line 
no.
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ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS 
AS OF DECEMBER 31, 2003 

 
 

 
 
 

 
Deposit Protection Fund (hereinafter the "Fund"), Company ID:  35700564, address 

Kapitulská 12, 812 47 Bratislava, was established by the National Council of the Slovak Republic 
Act on Protection of Bank Deposits No. 118/1996 Col., with amendments dated March 20, 1996 
(hereinafter the "Deposit Protection Act"). The Fund was registered with the Companies Register 
of the District Court Bratislava I on October 10, 1996 under file no. 566/B, section PO. Pursuant to 
special legislation the Fund is not a government fund (Budgetary Rules Act No. 303/1995 Col.) and 
the Fund operation are not of business purpose. 

 
Fund is to organise and execute activities prescribed by law, related to protection of deposits 

held by private individuals and legal entities defined by law deposited with banks and branches 
of foreign banks, which are, pursuant to this Act obliged to participate in the deposit protection 
system in the Slovak Republic. These concern mainly: 

! accumulation, administration and application of contributions from banks and branches 
of foreign banks made to the Fund and application of these funds as prescribed by 
§ 13 of the Deposit Protection Act, 

! compensation payments for inaccessible deposits of private individuals in banks and branches 
of foreign banks in a scope and under conditions stipulated in the Deposit Protection Act and 
General Terms and Conditions for compensation payments for inaccessible deposits, issued by 
the Fund, pursuant to § 12 par. 3, of the Deposit Protection Act. 
 
 
 

FUND BODIES 
 
Council 
 

Fund Council (hereinafter the �Council�) is the Fund�s supreme body. It has seven members. 
Three members are representatives of the banks participating in the deposit protection system, two 
members are representing the National Bank of Slovakia, appointed and dismissed by 
the Governor of the NBS. Two members are representatives of the Ministry of Finance, appointed 
and dismissed by the minister of finance. Each member has one vote. Pursuant to the Deposit 
Protection Act the Council appoints and dismisses members of the Fund Presidium and the fund�s 
Supervisory Board, unless stipulated otherwise in the Deposit Protection Act.  
 
 
Council in 2003 
 
Ing. �tefan Králik National Bank of Slovakia  Chairman 
Mag. Regina Ovesny�Straka Slovenská sporiteľňa, a.s. Vice-Chairman 
Dkfm. Rainer Franz Tatra banka, a.s. member 
JUDr. �tefan Hrčka National Bank of Slovakia member 
Ing. Jozef Kohút Ministry of Finance SR member until 11/2003 
Ing. Milo� Nosál, CSc. Ministry of Finance SR member 
Tomas Spurny, MBA V�eobecná úverová banka, a.s. member 
Ing. Günter Furin Ministry of Finance SR member from 11/2003 
 

1. GENERAL INFORMATION 



 
 
 

43 

Presidium  
 
Pursuant to the Deposit Protection Act the Fund Presidium (hereinafter the �Presidium�) ensures 
the operation of the Fund, including the execution of the Council�s decisions. Presidium consists 
of the Chairman and other two members, appointed and dismissed by the Fund Council. Presidium 
and other two members are employees of the Fund. 
 
Presidium in 2003 
 
Ing. Rudolf �ujan Chairman 
JUDr. Ildikó Kamenická  member 
Ing. Martin Bizoň  member 
 
Supervisory Board 

 
Supervisory Board consists of five members, one member is representing banks, two are from 

the National Bank of Slovakia, appointed and dismissed by the Governor of the NBS and two 
members are representatives of the Ministry of Finance, appointed and dismissed by the minister 
of finance. Office term is four years. Members of the Supervisory Board cannot be members 
of the Council, Presidium or other Fund employees. 

 
Supervisory Board in 2003 
 
Ing. Peter Balá� National Bank of Slovakia Chairman 
Ing. Alena Crhová UniBanka, a.s.  Vice - Chairman until 12/2003 
Ing. Dagmar Andrá�iková Ministry of Finance SR member 
JUDr. Renáta Ba�ková National Bank of Slovakia member 
Ing. Radovan Majerský Ministry of Finance SR member 
 
 

 
 
 

End-of-year accounts were duly prepared in accordance with Accounting Act No. 431/2002 
Col., and relevant guidelines issued by the Ministry of Finance SR, in particular Guideline 
No. 20 359/2002-92, setting out accounting procedures particulars and a frame chart of accounts 
for banks, foreign bank branches, the National Bank of Slovakia, Deposit Protection Fund, 
securities dealers, foreign securities dealers�, Investment Guarantee Fund, Administrator 
Companies, foreign Administrator Companies branches and Unit-linked Investment Funds and 
under assumption of continuous operation of the Fund.  
 

Financial reports are presented in historical prices, maintaining the revenues and expenses 
accrual principles, with the exception of some financial instruments valued at current values. 
Impact of transactions and other events is reported at the time they occurred and during a period 
to which they relate.  
 

These end-of-year accounts was prepared in line with guideline of the Ministry of Finance SR 
No. 21 832/2002-92, setting out details pertaining to the sequence and description of items 
of individual end-of-year accounts, content definition of these items and scope of data for 
publishing by banks, foreign bank branches, the National Bank of Slovakia, Deposit Protection 
Fund, securities dealers, foreign securities dealers�, Investment Guarantee Fund, Administrator 
Companies, foreign Administrator Companies branches and Unit-linked Investment Funds in full 
scope of the legislation.   
 

2.  END- OF- YEAR ACCOUNTS BACKGROUND 
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Currency used in this individual end-of-year close is the Slovak Crown (�Sk�) and balances are 
reported in thousands Slovak Crowns, unless stipulated otherwise.  
 
 

 
 

 
Major changes against 2002  

 
Pursuant to applicable accounting methods the Fund has changed accounting and reporting 

of bond premiums and discounts. During the previous accounting periods in cases when the 
purchase price of government securities was higher/lower than their nominal value (they were 
purchased with premium/discount) they were reported at the purchase price and the whole 
premium/discount was booked to expenses/revenues at the maturity with corresponding record 
in relevant accounting group account 41 � Financial investments.  
 

The is booking accruals for achieved interest booked together with revenue and expenses 
accounts related to financial instruments to relevant accounts of accounting groups, used for 
booking of financial instruments.  
 

Also the reporting method for a part of social fund generated from an allocation from profit has 
changed. According to methodology applicable in 2002 it was reported in liabilities item �Other 
funds created from profit� and was part of share capital. According to methodology in force since 
January 1, 2003 the part of social fund generated from an allocation from profit is reported as 
liabilities towards employees in item �Other liabilities�.   
 
 
Major accounting changes adopted by the Fund  
 
l) Cash, deposits in NBS and foreign issuing banks 

 
This item consists of cash held by the Fund, and current accounts with National Bank 
of Slovakia and is reported in nominal value.   

 
m) Receivables from banks 
 

Receivables from banks represent receivables from deposits on current accounts and are 
reported in nominal value. 

 
n) Securities held to maturity  
 
 Securities held to maturity are financial assets with fixed or easy to determine yield and fixed 

maturity date, which the Fund is intending to and is able to keep until maturity. The Fund is 
purchasing only government securities with maturity date maximum 1 year from the purchase 
date.  

 
 Securities held to maturity are reported in accrued value. This is an amount, by which 

the security has appreciated at purchase, including cost of purchase, plus revenue interest 
accruals, plus/minus accrued depreciation of premium/discount. The Fund is booking 
depreciation of premium/discount to expenses/revenues evenly from the purchase date until 
maturity date.  

 
 
 

3. ACCOUNTING PRINCIPLES AND METHODS 
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o) Receivables from bankrupt banks and creating provisions against these receivables  
 

Receivables from bankrupt banks represent Fund receivables for paid out compensation 
payments to bank clients, which the Fund paid out in line with the Deposit Protection Act and 
other receivables against these banks. Receivables are reported in values reduced by 
provisions. Receivables are assessed according to the recovery likelihood and the Fund is 
creating provisions against individual receivables for debtors in bankruptcy, whilst it proceeds 
in line with Act on reserves and provisions No. 368/1999 Col. In order to establish the taxable 
base for income tax and Bankruptcy and Settlement Act No. 328/1991 Col., since these banks 
have been declared bankrupt.  

 
 Provisions are created based on the assessment of the bankruptcy case progress. The Fund is 

writing-off receivables on the basis of legally enforceable court ruling.   
 
p) Creating and application of reserves  
  
 Reserve is a liability with uncertain time frame or amount. The Fund is creating other reserves 

to make compensation payments and other reserves for withholding tax on securities.   
 
 The Fund is creating other reserves for compensation payments at 100% of received 

contributions from the banks and foreign bank branches and makes bookings to account 542 
�Other reserves� with parallel booking to account 652 �Other reserves for compensation 
payments�. The use of reserves equalling compensation payments for inaccessible client 
deposits are booked to account �Other reserves� and to revenues 752 Use of other reserves for 
discharge of NBS loan.  

 
 During the year Fund was creating other reserves for liabilities arising from income tax levied 

according to a special rate pursuant to § 43 of the Act No. 595/2003 Col., on income tax from 
government securities, which are due on January 2, 2004 using income tax rate applicable 
at the maturity date of the bonds.  

 
q) Intangible assets  
 

Intangible assets are valued at purchase price, which is being reduced by linear depreciation 
method for the duration of estimated utilisation period of intangible assets.  

 
 Estimated life span of intangible assets is 4 years. Intangible assets worth less than 50,000 Sk 

and with period of use less than 1 year are booked as expenses in the year when they were 
put to use.  

 
r) Tangible assets  
 

Tangible assets are reported at purchase price reduced by wear and tear in the form 
of provisions. Purchase price includes the price itself and other expenses related 
to the acquisition, e.g., transport, customs duty and commissions. Expenses for expansion, 
modernisation or reconstruction leading to increases in performance, capacity or effectiveness 
are treated as technical enhancements. Cost of repairs and maintenance are booked as 
expenses at the time when they occurred.  

 
 Depreciation level is calculated using linear depreciation method with the aim to depreciate 

the purchase price of individual asset items to their book value for the duration of estimated 
economic life span.   
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Estimated Economic Life Span Of Tangible Assets  
 

 Years 
Buildings 40 

Cars    4  

Furniture and inventory    8 

Office equipment   4 

Other   5 
 

Investments in progress, land and art collections are not depreciated. Depreciation 
of investments in progress commences at the moment these assets are put to use.   
 
Tangible assets worth less than 6,000 Sk and period of use less than 1 year are booked 
directly to expenses at a time when they are put to use.  

 
s) Foreign currency conversion  
 

Operations in foreign currency are booked in SKK with exchange rate applicable on the day 
of accounting entry. Assets and liabilities in foreign currency are converted to SKK using 
exchange rate published by NBS on the accounts closing date.   

 
t) Posting of revenues and expenses  
 

Revenue and expense interest is accrued in Profit/Loss statement by applying the effective 
interest rate and linear method for securities with maturity date less than 1 year from 
the purchase date. Revenue interest and expenses include revenue and expenses from fixed 
interest securities coupons, accrued discount from government treasury bonds and other 
securities and accrued premium from securities.   

 
u) Taxation  
 

Deposit Protection Fund revenues, which are defined as source of income in the Deposit 
Protection Act, with exception of revenues, which are taxed at special rate are free from 
corporate tax. In 2003 the Fund did not have taxable income.  

 
 The Fund did not create deferred tax receivable between the accounting and taxation assets 

and liabilities base, because it is of the opinion that in the foreseeable future it will not generate 
income which would be subject to corporate income tax. The Fund is not a VAT payer. Indirect 
taxes are a part of other operating expenses.  

 
v) Individuals/entities with special relationship to the Fund 
 
 As individuals/entities with special relationship to the Fund are considered the following:  
 

! Members of the Deposit Protection Fund Council,  
! Members of the Deposit Protection Fund Supervisory Board,  
! Members of the Deposit Protection Fund Presidium, including their family members, 
! Companies where above-mentioned persons have major or significant holding,  
! Members of the NBS Banking Council and statutory representatives of commercial banks 

with domicile in Slovak Republic or foreign bank branches,  
! Fund auditor. 
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in ‘000 Sk December 31, 2003 December 31, 2002 

Receivables from NBS  19,377 94,451

Current account 19,377 94,451

Receivables from commercial banks  115 124

Current account 115 124
 
 

 
 
 

Securities held to maturity have the following structure:  
 
in ‘000 Sk December 31, 2003 December 31, 2002 

Gvt bonds with coupon  61,609 0

Gvt bonds without coupons 255,541 0

Gvt. Treasury bills 0 238,350

Total 317,150 238,350
 
 

 
 
 

in ‘000 Sk Buildings 
and land Equipment Cars Software Asset 

purchasing  Total 

Purchase price       

As of January 1, 2003 21,532 10,404 812 7,650 0 40,398

Plus 0 678 0 221 899 1,798

Minus 0 0 0 0 - 899 - 899

As of December 31, 2003 21,532 11,082 812 7,871 0 41,297

Provisions        

As of January 1, 2003 2,063 5,637 77 3,341 0 11,118

Depreciation for year  537 2,421 232 2,174 0 5,364

Minus 0 0 0 0 0 0

As of December 31, 2003 2,600 8,058 309 5,515 0 16,482

Book value       

As of January 1, 2003 19,469 4,767 735 4,309 0 29,280

As of December 31, 2003  18,932 3,024 503 2,356 0 24,815

4. RECEIVABLES FROM NBS AND BANKS 

5. SECURITIES 

6. TANGIBLE AND INTANGIBLE ASSETS



 
 
 

48 

 
 

 
in ‘000 Sk December 31, 2003 December 31, 2002 

Receivables from banks in bankruptcy  19,897,123 19,888,762

Operating advances paid 2,080 5,236

Stock 134 110

Other assets gross 19,899,337 19,894,108

Provisions for other assets 18,761,123 13,767,333

Other assets net  1,138,214 6,126,775
 
As of December 31, 2003 the Fund has included in assets receivables from bankrupt banks, 

totalling a book value 19,897,123,000 Sk reduced by provisions of 18,761,123,000 Sk and with net 
book value 1,136,000,000 Sk. Other assets provisions represent provisions for Fund receivables 
against banks in open bankruptcy proceedings, for more detail see Item 9 of the Accompanying 
Notes.  
 
Fund receivables overview according to banks 
 

in ‘000 Sk As of January 1, 2003 Compensation 
payments in 2003 

As of December 31, 
2003 

AG Banka, a.s. 1,744,176 127 1,744,303

Slovenská kreditná 
banka, a.s. 4,317,848 6 4,317,854

Dopravná banka, 
a.s. 2,222,768 63 2,222,831

Devín banka , a.s. 11,603,970 8,165 11,612,135

Total  19,888,762 8,361 19,897,123

 
 

Amount of compensation payments to clients of the four banks is subject of up-dated 
bankruptcy petitions, which are filed with respective District court of the insolvent banks. 
 
 

 
 
 

in ‘000 Sk December 31, 2003 December 31, 2002 

Future expenses  158 147

Total 158 147

 
 

7. OTHER ASSETS 

8. FUTURE EXPENSES AND REVENUES 
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in ‘000 Sk As of January 1, 2003 Allocation in 2003 As of December 31, 2003 

Receivables against 
bankrupt banks 
(Item 7) of which: 

13,767,333 4,993,790 18,761,123

For compensation 
payments to clients 13,765,000 4,993,790 18,758,790

Other   2,333 0 2,333

Total 13,767,333 4,993,790 18,761,123

 
 
Provisions overview according to banks  
 

in ‘000 Sk As of January 1, 2003 Allocation in 
2003 As of December 31, 2003 

AG Banka, a.s. 1,655,788 88,515 1,744,303

Slovenská kreditná 
banka, a.s. 3,523,178 794,676 4,317,854

Dopravná banka, a.s. 1,438,014 248,817 1,686,831

Devín banka , a.s. 7,150,353 3,861,782 11,012,135

Total 13,767,333 4,993,790 18,761,123

 
 

The level of provisions against Fund receivables from bankrupt banks is determined 
by the amount of assets, which are the subject of bankruptcy securing the receivables. Fund 
receivables will be satisfied from the asset proceeds, based on the results of liquidation plans and 
schedule resolution of bankruptcy judges.      

 
According to the analysis of the financial position of the bankrupt banks and based 

on the development and progress of bankruptcy proceedings, the Fund has allocated additional 
provisions for receivables against the bankrupt banks, whilst maintaining the maximum prudence 
and adequacy principle pursuant to legislation governing the Fund operations.   

 
The level of allocated and booked provisions is based on data and information, which is 

available to the Fund during the course of bankruptcy proceedings from individual bankruptcy 
administrators and which is taking into consideration circumstances and changes, which occurred 
during the course of bankruptcy proceedings.   

 
 

9. MOVEMENTS IN PROVISIONS AGAINST ASSETS 
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During 2003 the progress of individual bankruptcy proceedings was as follows:  
 
AG Banka, a.s.  
 
Bankruptcy of the bank assets was announced in the form of resolution passed by the District 

Court in Bratislava (ref. no. 1K 01/00) on 13.4.2000. Balance sheet total value of the assets was at 
the time 4.019 bln Sk. On October 30, 2003 the Fund registered at a preliminary creditors� meeting 
a claim valued 1,761 mln Sk, which was accepted in full.  

 
Liquidation of assets is proceeding according to bankrupt assets disposal principles, approved 

by the court (ref. no. 1 K 1/00-68 dated 28.6.2000 � ruling regarding the disposal of moveable 
assets and receivables and case no. 1K/00-77 dated 31.7.2000 � ruling regarding the disposal 
of shares). Considerable part of the assets were already liquidated and the remaining assets 
currently have very low liquidity (non-saleable investment assets, difficult to collect receivables, 
dubious moveable assets). Considering the amount of liquidated assets so far (the liquidator holds 
a cash amount of approximately 40 mil Sk) and also considering the low real value of assets 
securing the receivable the Fund does not expect a yield from this bankruptcy. Therefore in 2003 it 
commenced to allocate a provision at 100% of the nominal receivable value.  

 
 
Slovenská kreditná banka, a.s.  
 
Bankruptcy of the bank assets was announced in the form of resolution passed by the District 

Court in Bratislava (ref. no. 1K 118/00) on 4.7.2000. Registered Fund claim totalling 4,361 mln Sk 
has not been examined so far, there has not been preliminary meeting and the convening 
of creditors� meeting was also obstructed.  

 
Since the bankruptcy was announced no creditors� meeting was held for more than 2 years due 

to objection pertaining to the judge�s bias. Subject of the creditors� meeting called for 11.12.2003 
(already 6th attempt), was also the approval of liquidation plan, however due to obstructions of one 
of the creditors the meeting did not take place. Together with the Fund�s creditor rights being 
prevented from pursuing, gradually the chance of liquidating the bankrupt estate assets in favour 
of the creditors is diminishing. Administration of bankrupt estate represents operating expenses, 
reducing the overall amount of proceeds, until the completion of the bankruptcy case. Therefore in 
December 2003 the Fund has requested the Minister of Justice to examine the court actions and 
filed with the General Prosecutor�s Office SR a formal criminal appeal in the case of obstructing 
the bankruptcy proceedings and damaging the rights of the Fund. The General Prosecutor�s Office 
SR has forwarded the formal criminal appeal to police for investigation.   

 
Based on the progress of bankruptcy proceedings, the Fund has allocated additional provisions 

for up to 100% of the receivable amount.  
 
 
Dopravná banka, a.s. 
 
Bankruptcy of the bank assets was announced in the form of resolution passed by the District 

Court in Banská Bystrica (ref. No. 36-24K 231/00) on 22.8.2000. Registered Fund claim totalling 
2,240 mil. Sk was accepted in full by the receiver.  

 
In case of this bankruptcy case the liquidation of assets was completed according 

to the approved liquidation plan. Currently the receiver holds on accounts approximately 1 bln Sk. 
Expected amount of liquidation proceeds in favour of the Funds is approximately 536 mln Sk.  
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Currently the bankruptcy assets liquidation final report has been finalised by the receiver, it is 
being examined by the court, following which it will be published. After the resolution of potential 
objections the judge will issue a scheduling resolution, based on which the receiver will forward  
the appropriate portion of the proceeds to the Fund with expected time frame around June 2004.  

 
 
Devín banka, a.s. 
 
Bankruptcy of the bank assets was announced in the form of resolution passed by the District 

Court in Bratislava (ref. no. 3K 297/00) on 28.9.2001. At the preliminary creditors� meeting held 
on 15.10.2003 registered Fund claim totalling 11,875 mln Sk was accepted by the receiver as 
the 1st line claim, representing 52% of the total registered claims.  

 
At the same time the Fund has registered at this preliminary creditors� meeting its receivable 

also as a preferential 1st line receivable with right for this claim to be applied against the bankrupt 
estate pursuant to relevant provision of the Bankruptcy and Settlement Act (§ 31, par. 1 et. al.) and 
the Deposit Protection Act (§ 11). The Fund is explaining this approach by the moment 
of the receivable origination. Fund�s claim against the bank, which has arisen as a result 
of compensation payments to the clients arises and the Fund becomes the bank�s creditor 
to the value of compensation payments made on the compensation payment date, therefore 
provision § 31 par. 3, of the Bankruptcy and Settlement Act is legally relevant.   

 
The Fund has taken these steps o legal safety and to prevent the damages to creditor rights 

and entitlements because in the event that the receiver would not acknowledge the claim as 
preferred it would be possible to register this claim at a later stage pursuant 
to § 20 of the Bankruptcy and Settlement Act and its subsequent examination in order 
to be included in the scheduling resolution.  

 
At the preliminary creditors� meeting the receiver did not accept the condition of preferential 

treatment of the Fund claim and therefore the Fund has exercised its right for the claim to be 
accepted by filing supplemental plea. In the event of positive finding the claim will be 
acknowledged against the bankruptcy estate and it will be possible to satisfy this claim at any time 
during the bankruptcy proceedings, if not recognised it will remain 1st line claim (§ 32 par. 2, 
of the Bankruptcy and Settlement Act), which has been recognised by the receiver and which will 
be settled according to legally binding scheduling resolution.   

   
Liquidation plan for bankruptcy assets of Devín banka, a.s., has not yet been approved. 

Currently the receiver holds on accounts approximately 966 mln Sk in cash. As at the end of 2003 
from the total balance sheet amount of approximately 8 bln Sk, the liquid assets comprise 
of securities valued at approximately 452 mln Sk, tangible assets approximately 769 mln Sk, cash 
15 mln Sk held on nostro accounts and standard loans totalling approximately 460 mln Sk.  

 
Under the current status of bankrupt assets and progress of the case the anticipated income 

for the Fund is in the region of approximately 600 mln Sk.      
 
Also as a result of the initiative by the Fund an update of the Civil Court Rules (in particular 

§ 15a and § 16) were adopted in the middle of 2003, regulating the terms and conditions for filing 
and ruling on objections regarding the bias against judges in bankruptcy proceedings. The aim was 
to prevent repeat objections based on bias with the same subject and to speed up the decision 
process regarding filed objections. It can be expected that the new Bill will contribute to less 
complicated bankruptcy proceedings. However, considering the abuse of this obstruction 
instrument, the Fund has requested from the relevant criminal authorities to ensure corrective 
action and to draw consequences in the case of bankrupt Slovenská kreditná banka, a.s.    
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The Fund has complied with legal duty in making compensation payments for inaccessible 
deposits in all four banks, declared bankrupt. The Fund has also exercised its right by registering 
its entitlement in the from of receivables in their full amount, in bankruptcy proceedings of all four 
banks is proceeding in line with the Bankruptcy and Settlement Act and it is pursuing its rights 
through creditors� meetings, creditors� Committees, liquidations plans or other legal avenues in line 
with the Bankruptcy and Settlement Act.  
 

 
 
 

in ‘000 Sk December 31, 2003 December 31, 2002 

Bank loans of which: 10,312,135 13,107,936

Loan from NBS 10,312,135 13,107,936
Total 10,312,135 13,107,936
 

Loan balance represented as of 31.12.2003 an amount of 10,312,135,000 Sk. According 
to the repayment calendar for principal part will be used contributions from the banks and 
bankruptcy liquidation proceeds. The Fund expects finances to discharge the loan by the end 
of 2005 from expanded structure of protected deposits pursuant to the new Deposit Protection Act 
and from expected liquidation proceeds.  
 

 
 
 

in ‘000 Sk December 31, 2003 December 31, 2002 

Various creditors 202 419

Employee liabilities 667 605
Social security and health insurance liabilities 227 126
State budget settlement  262 228
Dubious items  906 361
Total 2,264 1,739
 
 

 
 
 

in ‘000 Sk As of  
January 1, 2003 Allocation Release As of  

December 31, 2003 
Other reserves for 
compensation 0 2,971,659 2,971,659 0

Other reserves for 
withholding tax  0 874 0 874

Total 0 2,972,533 2,971,659 874

 
 

10. BANK LOANS 

11. OTHER LIABILITIES 

12. RESERVES 
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in ‘000 Sk December 31, 2003 December 31, 2002 
Interest revenue and similar revenues  24,628 23,268
Deposits 4,339 5,639
Bonds 20,289 17,629
Interest expenses and similar expenses 178,074 216,978
Loans from banks 175,858 216,828
Bonds 1,565 150
Total - 153,446 - 193,710
 
 

 
 
 

in ‘000 Sk December 31, 2003 December 31, 2002 

Annual contributions from banks 2,971,659 2,762,597

Other operating revenues 45 202

Total 2,971,704 2,762,799
 
 

 
 
 

in ‘000 Sk December 31, 2003 December 31, 2002 

Employees  6,339 5,017

Wages and bonuses 5,068 4,044

Social and health insurance  1,271  973

Other general operating expenses 4,871 6,469

Audit and legal counsel  2,140 1,708

Total 11,210 11,486

 
 
 

Employees of the Fund represent the Fund Office, which is responsible for executing tasks 
pertaining to specialist, administrative and technical environment ensuring operations of the Fund 
and the Fund bodies and it is managed by the Presidium Chairman. Average number of staff 
during 2003 was 8, with 3 of them being members of the Presidium.   

 
 
 

13. NET INTEREST REVENUES 

14. OTHER OPERATING REVENUES 

15. GENERAL OPERATING EXPENSES 
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Fund receivables from the bankrupt banks have specific character, which is due their cause, 
since all Fund receivables originate from the legal duty to make compensation payments for 
protected inaccessible deposits in bankrupt banks and the Fund did not decide on the amount 
of the receivable nor the recovery conditions of these particular receivables. Transfer of creditor 
rights arising on the basis of compensation payments is guaranteed in the Deposit Protection Act. 

 
The Fund can recover its receivables and reduce the risk attached to compensation payments 

made from Fund finances using legal instruments within the applicable legislation of the Slovak 
Republic:  
 
! Registering within the legal bankruptcy deadline, if the Fund debtor was declared bankrupt, 
! Exercising creditor rights, 
! Initiating changes in legislative norms in order to improve the Fund entitlements,  
! Filing requests, petitions and notifications with government administration and police force in 

order to achieve higher efficiency of bankruptcy cases.  
 
 

 
 
 

Currently the Deposit Protection Fund does not have any information, which would represent 
potential liabilities, which would have material impact on its financial situation. In 2003 two court 
cases pertaining to compensation payments to clients were closed with ruling in both cases 
in favour of the Fund.  

 
At present the Fund is party to several court disputes related to compensation payments 

to clients of AG Banka, a.s., Dopravná banka, a.s., a Devín banka, a.s. The Fund is of the opinion 
that these are claims outside the frame of the Deposit Protection Act, therefore they can not be 
accepted. Fund does not anticipate these cases to result in liabilities.  
 
 

 
 
 

As of December 31, 2003 and 2002 no transactions with friendly entities took place (listed in 
Item 3k). Fund did not provide such entities/persons any loans and the Fund does not have any 
guarantee liabilities in relation to such entities/persons.  

 
Members of the Fund Council received for their contribution in Fund bodies remuneration 

totalling 1,069,000 Sk, Supervisory Board members received 419,000 Sk and Presidium Chairman 
received 150,000 Sk.  
 
 

 
 

 
On June 2, 2003 the Fund Council decided on the distribution of profit for 2002 totalling 

2,551,872,000 Sk and to apply it to reduction of loss from previous periods.  
 
In 2003 the Fund reported a loss of 2,193,078,000 Sk, due to the fact that new provisions for 

receivables from bankrupt banks were higher than interest revenue achieved by the Fund in 2003.  

16. RISKS RELATED TO FUND OPERATIONS 

17. POTENTIAL FUND LIABILITIES

18. FRIENDLY ENTITIES 

19. PROFIT DISTRIBUTION 
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The Fund is not a commercial company; therefore it is exempt from provisions of the Trade Act 
stipulating the statutory creation of share capital and its registration with the Companies Register, 
as is the case for example with joint-stock companies - banks.  

 
The Fund is showing a negative share capital - 8,815,432,000 Sk. Fund does not create basic 

capital, share capital comprises from retained profit of 235,602,000 Sk, unpaid losses from 
previous years totalling � 6,857,956,000 Sk and current losses of  - 2,193,078,000 Sk.  

 
Crucial factor for providing finances for the Fund are, pursuant to § 5 of the Deposit Protection 

Act, annual contributions paid by the banks and foreign bank branches in regular quarterly 
instalments, currently 0.75% (building societies 0.675%) from the average balance of the protected 
deposits held by the banks. Their level is determined by the development of protected deposits 
on the banking market.  

 
Setting of the level of annual contribution for the banks for the relevant calendar year depends 

on the financial situation of the Fund. According to the Deposit Protection Act, as long as the Fund 
is in a debt position with liability towards the National Bank of Slovakia, the amount of annual 
contribution equals the upper limit of the of annual contribution level (§ 6 par. 2 and § 28 par. 4 
of the Deposit Protection Act). Furthermore, during years when the Fund does not have own funds 
of at least 1.5% of the total value of protected deposits, the annual contribution will be set 
in the upper half of the range for annual contribution.   

 
Funds finances acquired from the annual contributions are fully applied towards the medium-

term loan from the National Bank of Slovakia. Settlement of this debt is planned according 
to the repayment schedule by 30.12.2005. Final repayment date is immediately dependent 
on the amount of individual components of cash reserves and growth dynamic and at the same 
time actual yield from bankruptcy proceeds, which is related to regular up-dating of the repayment 
schedule for the relevant calendar year by the National Bank of Slovakia. 

 
Fund income source will remain also in the future by contribution system �ex ante�, maintaining 

the stability of the income portion also as a result of expansion of protected deposits (all private 
deposits and deposits from certain non-profit organisations, stipulated by law) by deposits held by 
other legal entities, from the date of Slovakia joining the European Union.   

 
Compensation for inaccessible deposits can be provided as a maximum of 40x multiple 

of the average monthly wage in Slovakia for the last four quarters, prior to the day when deposits 
became inaccessible. Compensation is provided at 90% of the nominal value of deposits per one 
depositor in one bank. Upon entry of Slovakia in the European Union compensation for 
inaccessible deposit will be equal to 20,000 Euro, equivalent in SKK, by which the deposit 
protection system in Slovakia will guarantee deposits in line with deposit protection rules 
of the European Currency Union. In addition to annual contribution the Fund has legal options 
to acquire funding via extraordinary contribution in the event of a need to make compensation 
payments for inaccessible deposits or due to repayment of a loan, used to make compensation 
payments for inaccessible deposits. Amount of extraordinary contribution is, pursuant to § 6 par. 3 
of the Deposit Protection Act, in the range from 0.1% to 1.0% of the protected deposits balance.   

 
Another important supplementary income source for the Fund, introduced by 

Act no. 340/2003 Col., which is amending Deposit Protection Act, can be repayable financial 
assistance and subsidies from the state budget provided in order to support the execution of role 
of the Fund and deposit protection system, in particular pursuant to § 13 par. 1 letter e) 

20. SHARE CAPITAL 
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of the Deposit Protection Act in the scope and under conditions and terms provisioned 
in Act no. 303/1995 Col. On budgetary rules as amended by subsequent rulings and Government 
debt and Government Guarantees Act no. 386/2002 Col.    

 
In the event of higher volume of deposits potentially threatened in the banking sector the Fund 

can secure funds from the National Bank of Slovakia, or a subsidy from the government. 
In comparison with other national systems of bank deposits protection in EU countries we can say 
that also these systems utilise external funds in the form of loan from central bank to fulfil its legal 
duty.  

 
In view of the current situation in the banking sector, with no known potential threat of a bank 

bankruptcy in the near future and considering the legal possibilities for securing income 
for the Fund we can conclude that the deposit protection system in the Slovak Republic has secure 
finances and in the event of necessity to make compensation payments for deposits in bank, which 
would become ill-liquid the Fund is and will be able to fulfil its legal duty � to make compensation 
payments for inaccessible deposits.  

 
 

 
 
 

There were no significant events following the accounts closing date, which would require 
reporting or adjustment to these annual accounts as of December 31, 2003.  
 
 
Accounts 
preparation date 

 
   2.3.2004 
 

Signature of statutory body 
or member of statutory 
body of the accounting unit 

Signature of officer 
responsible for the 
preparation of annual 
accounts  

Signature of Chief 
Accountant  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

21. SIGNIFICANT EVENTS FOLLOWING THE ACCOUNTS CLOSING DATE 
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SELECTED FINANCIAL INDICATORS 2001-2003 
 
ASSETS AND LIABILITIES OVERVIEW (in �000 Sk) 
 

 2003 2002 2001 
ASSETS    
Cash 19,504 94,586 154,854
Debt securities  317,150 238,350 236,960
Tangible and intangible assets  24,815 29,281 33,489
Other assets 1,138,214 6,126,775 6,059,328
Future expenses and revenues  158 147 123
Total assets  1,499,841 6,489,139 6,484,754
LIABILITIES  
Due to banks 10,312,135 13,107,936 15,653,641
Other liabilities  2,264 1,739 1,785
Reserves 874 0 -64
Share capital 0 0 0
Retained profit/loss from previous years  -6,622,354 -9,172,408 -2,815,277
Profit from current period  -2,193,078 2,551,872 -6,355,331
Total Liabilities  1,499,841 6,489,139 6,484,754

 
Note: for comparison reasons data for years 2001-2002 were adjusted according to methodology in 
force since 1.1.2003 (assets and liabilities interest accruals is reported as a part of the valuation; social 
fund, which was in the past reported as a part of share capital is classified as other liabilities) 

 
 

EXPENSES AND REVENUES OVERVIEW (in �000 Sk) 
 

 2003 2002 2001 

Losses from financial market operations  -153,446 -193,710 -91,539
Net revenues from securities 18,724 17,479 701
Losses from fees and commissions  -8 -22 -9
General operating expenses (personnel 
expenses, services, assets depreciation) 16,574 16,624 12,290

Other general operating expenses  90 508 1,849
Other operating revenues  2,971,704 2,762,799 902,626
Utilisation and allocation of provisions for 
receivables and receivables from guarantees  - 4,993,790 0 -7,152,333

Utilisation and allocation of reserves  -874 -63 63
Profit/loss from other operations -2,039,624 2,745,604 -6,263,783

Net revenues from extraordinary operations  0 0 0

Profit/loss before tax -2,193,078 2,551,872 - 6,355,331
Income tax 0 0 0
Profit/loss after tax  -2,193,078 2,551,872 - 6,355,331

 
Note: for comparison reasons data for years 2001-2002 were adjusted according to methodology in force 
since 1.1.2003. 
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SUPERVISORY BOARD STATEMENT 
 
 

In 2003 the Supervisory Board of the Fund 
discharged its duties and carried out tasks, 
defined in the Deposit Protection Act. 
In respect to this, as a body with broadest 
controlling authority, the Board has monitored 
the activities and management of the Fund, 
including the Fund bodies. In particular it has 
been focussing on compliance with legislation 
in relation to these operations, monitored and 
evaluated overall performance and execution 
of the strategic concept of the Deposit 
Protection Fund. It has been regularly 
informed about activities of the Fund Council 
and Fund Presidium, as well as overall 
financial situation of this institution.   

 
During the monitored period the Super-

visory Board discussed information related 
mainly to the Fund performance and solutions 
to key issues. In particular the Board was 
supervising the adherence to legislative 
requirements by the contributors of the de-
posit protection system, thereby making 
a significant contribution to the overall 
increase in the performance quality of the De-
posit Protection Fund.  

 
The Board monitored legality of the 

compensation payments and also the 
completion of this process in case 
of AG Banka, a.s., v Slovenská kreditná 
banka, a.s. and in Dopravná banka, a.s. 
The Supervisory Board has monitored very 
thoroughly also the pursuit of Fund 
entitlements being the biggest creditor 
of those banks, where it paid compensation 
for inaccessible deposits and whose assets 
were declared bankrupt. At the same time 
it has taken up position on this issue and 
presented solution initiatives.  

 
Pursuant to § 21 of the Deposit Protection 

Act the Supervisory Board submitted 
to the National Bank of Slovakia regular 
Deposit Protection Fund up-date report.  

 
Following the inspection of end-of-year 

financial statements for period 
January 1, - December 31, 2003 the Su-
pervisory Board concluded that accounting 
evidence and records were maintained 

transparently and in compliance with the Chart 
of Accounts and accounting principles 
stipulated by law and in line with the Fund 
Statues. End-of-year financial statements for 
2003 give a true financial position of the Fund 
covering all relevant aspects, including 
creation of provisions against Fund's 
receivables from AG Banka, a.s., Slovenská 
kreditná banka,  a.s., Dopravná banka, a. s. 
and Devín banka, a.s., which resulted from 
compensation payments for inaccessible 
deposits. Supervisory Board of the Fund did 
not establish any deficiencies in the overall 
management of the Fund. 

Annual statements for year ending 
December 31, 2003 were audited by KPMG 
Slovensko spol. s r.o., results of which 
confirmed the accuracy of those statements. 
 

Based on the results of an independent 
audit, as well as its own investigations and 
examination of the annual financial statements 
the Supervisory Board of the Deposit 
Protection Fund gave its approval and 
recommended to the Fund Council to approve 
the Deposit Protection Fund Annual financial 
statements for 2003. 

 
 

                                            
                                          Ing. Peter Balá� 
                      Supervisory Board Chairman  
                             Deposit Protection Fund  
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INDEPENDENT AUDITORS’ REPORT 
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